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Registration No.: 202101004143 (1404442-P)

13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

COMBINED AND CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Audited Note
Balance as at 1 July 2017

Loss after taxation/Total comprehensive
expenses for the financial year

Balance as at 30 June 2018/1 July 2018

Profit after taxation/Total comprehensive
income for the financial year

Balance as at 30 June 2019/1 July 2019

Profit after taxation/Total comprehensive
income for the financial year

Balance as at 30 June 2020/1 July 2020

Profit after taxation/Total comprehensive
income for the financial year

Contribution by and distributions to
owners of the Company:

- Incorporation of the Company
- Issuance of shares by a subsidiary
- Issuance of shares for the acquisition

of a subsidiary 13
- Dividends 27
- Adjustment on the acquisition of a

subsidiary

Total transactions with owners

Balance as at 30 June 2021/1 July 2021

Profit after taxation/Total
comprehensive income for the
financial period

Balance as at 31 October 2021

Unaudited
Balance as at 1 July 2020

Profit after taxation/Total comprehensive
income for the financial period

Contribution by owners of the Company:
- issuance of shares by a subsidiary

Balance as at 31 October 2020

{(Accumulated
Share Invested Reorganisation Losses)/ Total
Capital Capital Reserves  Retained Profits Equity
RM RM RM RM RM
- 12,500,000 - (4,000,468) 8,499,532
- - - (4,139,579) (4,139,579)
- 12,500,000 - (8,140,047) 4,359,953
£ = - 1,476,475 1,476,475
- 12,500,000 - (6,663,572) 5,836,428
& = = 3,951,965 3,951,965
- 12,500,000 - (2,711,607) 9,788,393
- - - 10,004,524 10,004,524
1 - - - 1
- 1,270,450 - - 1,270,450
12,240,000 - - - 12,240,000
- - - (7,284,636) (7,284,636)
- (13,770,450) 1,530,450 - (12,240,000)
12,240,001 (12,500,000) 1,530,450 (7,284,636) (6.014,185)
12,240,001 - 1,530,450 8,281 13,778,732
- - - 2,202,983 2,202,983
12,240,001 - 1,530,450 2,211,264 15,981,715
- 12,500,000 - (2,711,607) 9,788,393
- - - 3,638,625 3,538,625
- 420,000 - - 420,000
- 12,920,000 - 827,018 13,747,018
Page 9
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Registration No.: 202101004143 (1404442-P)

13.

ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

Cengild Medical Berhad (“Cengild Medical”) was incorporated in Malaysia on 3 February 2021 as
a private limited liability company and is principally engaged in investment holding.

The Company was incorporated with a total paid-up share capital of RM1 comprising 1 ordinary
share.

On 2 July 2021, the Company was converted from a private limited company to a public company
limited by shares.

The Company was incorporated for the purpose of acquiring the combining entity, Cengild Sdn.
Bhd. pursuant to the proposed listing exercise as disclosed in Note 34(b) to the Accountants’ Report.

The information of entity within the combined and consolidated financial statements is as follows:

(a) Cengild Sdn. Bhd. (“Cengild") was incorporated in Malaysia on 9 March 2015 as a private
limited liability company and is principally engaged in the business of healthcare
specialising in the diagnosis and treatment of gastrointestinal, liver disease and morbid
obesity.

(b) Galen Primer Sdn. Bhd. (“GPSB”) was incorporated in Malaysia on 8 January 2021 as a
private limited liability company and is principally engaged in the business of healthcare
specialising in the diagnosis and treatment of cancer. Currently, GPSB is dormant.

The Company and its subsidiaries collectively defined as “the Group”.

BASIS OF PREPARATION

The combined financial statements for the FYE 30 June 2018, 30 June 2019 and 30 June 2020
are prepared based on the financial statements of Cengild. While the consolidated financial
statements for the FYE 30 June 2021 are prepared based on the financial statements of Cengild
and the Company. The consolidated financial statements for 4-month FPE 31 October 2021 are
prepared based on the financial statements of Cengild, GPSB and the Company.

The combined and consolidated financial statements of the Group are the combination or
aggregation of all the financial statements of the combining entities in the Group and have been
prepared based on the financial statements for the relevant financial years/period as follows:-

Entities FYE 2018 | FYE 2019 | FYE 2020 | FYE 2021 | FPE 2021
Cengild Medical = d : , # , #
Cengild v, @ v, @ Vv, @ v, # v, #
GPSB A Qs A A a
v The combined financial statements of the Group include the financial statements of
these combining entities for the respective financial years/period.
Page 13
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Registration No.: 202101004143 (1404442-P)

13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

2. BASIS OF PREPARATION (CONT’D)

a During the FPE 2021, Cengild acquired an additional 80% equity interests in GPSB
from its non-controlling interests and GPSB became a wholly-owned subsidiary of the
Company. Hence, the consolidated financial statements of the Group are prepared for
the FPE 31 October 2021.

The basis of consolidation is disclosed in Note 3.2 to the financial statements.

No financial statemenis are available for Cengild Medical as the Company was
incorporated on 3 February 2021.

N No financial statements are available for GPSB as GPSB became a wholly-owned
subsidiary of the Company on 8 October 2021.

@ The combined financial statements of the Group for the respective financial
years/periods have been prepared based on the audited financial statements which
were re-audited by Crowe Malaysia PLT and in compliance with Malaysian Financial
Reporting Standards and International Financial Reporting Standards, for the purpose
of inclusion into the combined financial statements of the Group.

# The financial statements have been prepared based on the audited financial
statements which were audited by Crowe Malaysia PLT and in compliance with
Malaysian Financial Reporting Standards and International Financial Reporting
Standards.

Entities under common control are entities which are ultimately controlled by the same parties and
that control is not transitory. Control exists when the same parties have, as a resuit of contractual
agreements, ultimate collective power to govern the financial and operating policies of each of the
combining entities so as to obtain benefits from their activities, and that ultimate collective power
is not transitory. The financial statements of commonly controlled entities are included in the
combined financial statements from the day that control commences until the date that control
ceases.

The combined financial statements of the Group for the relevant periods were prepared in a
manner similar to the “pooling-of-interest” method, as if the entities within the Group were operating
as a single economic enterprise from the beginning of the earliest comparative period covered by
the relevant period or the date of incorporation of entities within the Group, if later. Such manner
of presentation reflects the economic substance of the combining companies, which were under
common control throughout the relevant period.

The identifiable assets of all commonly controlled entities are accounted for at their historical costs.
The accounting policies of common controlled entities have been changed where necessary to
align them with the policies adopted by the Group.

All material intra-group transactions and balances have been eliminated on combination.

The combined financial statements of the Group are prepared under the historical cost convention
and modified to include other basis of valuation as disclosed in other sections under significant
accounting policies, and in compliance with MFRSs and International Financial Reporting
Standards.

Page 14

244



Registration No.: 202101004143 (1404442-P)

13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

2. BASIS OF PREPARATION (CONT’D)

21

2.2

During the current financial period, the Group has adopted the following new accounting
standards and/or interpretations (including the consequential amendments, if any):-

MFRSs and/or IC Interpretations (Including The Consequential Amendments)

Amendments to MFRS 9, MFRS 139, MFRS 7, MFRS 4 and MFRS 16: Interest Rate
Benchmark Reform — Phase 2

Amendment to MFRS 16: Covid-19-Related Rent Concessions beyond 30 June 2021

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) did not have any material impact on the Group’s
combined financial statements.

Early adoption of new accounting standards

For the preparation of the combined financial statements, the Group assumes early
adoption of the following standards with the initial application date of 1 July 2017 to
enhance comparability:

MFRSs Effective Date
MFRS 9 Financial Instruments 1 January 2018
MFRS 15 Revenue from Contracts with Customers 1 January 2018
MFRS 16 Leases 1 January 2019
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2. BASIS OF PREPARATION (CONT’D)

2.3

The Group has not applied in advance the following accounting standards and/or
interpretations (including the consequential amendments, if any) that have been issued
by the Malaysian Accounting Standards Board (MASB) but are not yet effective for the

current financial period:-

MFRSs and/or IC Interpretations (Including The
Consequential Amendments)

MFRS 17 Insurance Contracts

Amendments to MFRS 3: Reference to the Conceptual
Framework

Amendments to MFRS 10 and MFRS 128: Sale or Contribution
of Assets between an Investor and its Associate or Joint
Venture

Amendments to MFRS 17 Insurance Contracts

Amendment to MFRS 101: Classification of Liabilities as
Current or Non-current

Amendments to MFRS 101: Disclosure of Accounting Policies

Amendments to MFRS 108: Definition of Accounting Estimates

Amendments to MFRS 112: Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

Amendments to MFRS 116: Property, Plant and Equipment
— Proceeds before Intended Use

Amendments to MFRS 137: Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to MFRS Standards 2018 — 2020

Effective Date
1 January 2023

1 January 2022

Deferred
1 January 2023

1 January 2023
1 January 2023
1 January 2023

1 January 2023
1 January 2022

1 January 2022
1 January 2022

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) is expected to have no material impact on the
combined financial statements of the Group upon their initial application.
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31

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The outbreak of the COVID-19 has brought unprecedented challenges and added
economic uncertainties in Malaysia and markets in which the Group operates. While
the Group has considered the potential financial impact of the COVID-19 pandemic in
the preparation of these financial statements, the full financial impact to the Group
remains uncertain. Accordingly, there is a possibility that factors not currently
anticipated by management could occur in the future and therefore affect the
recognition and measurement of the Group’s assets and liabilities at the reporting date.

Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made concerning the future,
and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year other than as disclosed below:-

(a) Depreciation of Plant and Equipment

The estimates for the residual values, useful lives and related depreciation
charges for the plant and equipment are based on commercial factors which could
change significantly as a result of technical innovations and competitors’ actions
in response to the market conditions. The Group anticipates that the residual
values of its plant and equipment will be insignificant. As a result, residual values
are not being taken into consideration for the computation of the depreciable
amount. Changes in the expected level of usage and technological development
could impact the economic useful lives and the residual values of these assets,
therefore future depreciation charges could be revised. The carrying amount of
plant and equipment as at the reporting date is disclosed in Note 6 to the
combined financial statements.

(b) Impairment of Investments in Associates, Investment in a Joint Venture,
Plant and Equipment and Right-of-use Assets

The Group determines whether its investments in associates, investment in a joint
venture, plant and equipment and right-of-use assets are impaired by evaluating
the extent to which the recoverable amount of the asset is less than its carrying
amount. This evaluation is subject to changes such as market performance,
economic and political situation of the country. A variety of methods is used to
determine the recoverable amount, such as discounted cash flows. For
discounted cash flows, significant judgement is required in the estimation of the
present value of future cash flows generated by the assets, which involve
uncertainties and are significantly affected by assumptions used and judgements
made regarding estimates of future cash flows and discount rates. The carrying
amounts of investments in associates, investment in a joint venture, plant and
equipment and right-of-use assets as at the reporting date are disclosed in Notes
4, 5, 6 and 7 to the combined financial statements.
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31 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)

(c)

(d)

(e)

)

Write-down of Inventories

Reviews are made periodically by management on damaged, obsolete and
slow-moving inventories. These reviews require judgement and estimates.
Possible changes in these estimates could result in revisions to the valuation
of inventories. The carrying amount of inventories as at the reporting date is
disclosed in Note 8 to the combined financial statements.

Impairment of Trade Receivables

The Group uses the simplified approach to estimate a lifetime expected credit
loss allowance for all trade receivables. The Group develops the expected loss
rates based on the payment profiles of past sales (including changes in the
customer payment profile in response to the COVID-19 pandemic) and the
corresponding historical credit losses, and adjusts for qualitative and
quantitative reasonable and supportable forward-looking information. If the
expectation is different from the estimation, such difference will impact the
carrying value of trade receivables. The carrying amount of trade receivables
as at the reporting date is disclosed in Note 9 to the combined financial
statements.

Impairment of Non-Trade Receivables

The loss allowances for non-trade receivables are based on assumptions about
risk of default and expected loss rates. It also requires the Group to assess
whether there is a significant increase in credit risk of the non-trade financial asset
at the reporting date. The Group uses judgement in making these assumptions
and selecting appropriate inputs to the impairment calculation, based on the past
payment trends, existing market conditions and forward-tooking information
incorporating the impact of COVID-19 pandemic. The carrying amount of other
receivables as at the reporting date is disclosed in Note 10 to the combined
financial statements.

Income Taxes

There are certain fransactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Group recognises
tax liabilities based on its understanding of the prevailing tax laws and estimates
of whether such taxes will be due in the ordinary course of business. Where the
final outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax expense and deferred tax
balances in the period in which such determination is made. The carrying amount
of current tax liabilities of the Group as at the reporting date is RM300,666
(30.6.2018 — Nil, 30.6.2019 — current tax assets of RM12,000, 30.6.2020 — current
tax liabilities of RM581,075 and 30.6.2021 — current tax liabilities of RM471,224).
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3.2

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)
Critical Judgements Made in Applying Accounting Policies

Management believes that there are no instances of application of critical judgement in
applying the Group’s accounting policies which will have a significant effect on the
amounts recognised in the financial statements other than as disclosed below:-

Lease Terms

Some leases contain extension options exercisable by the Group before the end of the
non-cancellable contract period. In determining the lease term, management considers
all facts and circumstances including the past practice and any cost that will be incurred
to change the asset if an option to extend is not taken. An extension option is only
included in the lease term if the lease is reasonably certain to be extended (or not
terminated).

BASIS OF CONSOLIDATION

The combined and consolidated financial statements include the financial statements
of the Group made up to the end of the reporting period.

Subsidiaries are entities (including structured entities, if any) controlied by the Group.
The Group controls an entity when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. Potential voting rights are considered when assessing
control only when such rights are substantive. The Group also considers it has de facto
power over an investee when, despite not having the majority of voting rights, it has the
current ability to direct the activities of the investee that significantly affect the investee’s
return.

Subsidiaries are combined from the date on which control is transferred to the Group
up to the effective date on which control ceases, as appropriate.

intragroup transactions, balances, income and expenses are eliminated on
consolidation. Intragroup losses may indicate an impairment that requires recognition
in the combined and consolidated financial statements. Where necessary, adjustments
are made to the financial statements of subsidiaries to ensure consistency of
accounting policies with those of the Group.
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(a)

(b)

(c)

Business Combinations

Acquisitions of businesses are accounted for using the acquisition method.
Under the acquisition method, the consideration transferred for acquisition of
a subsidiary is the fair value of the assets transferred, liabilities incurred and
the equity interests issued by the Group at the acquisition date. The
consideration transferred includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Acquisition-related
costs, other than the costs to issue debt or equity securities, are recognised in
profit or loss when incurred.

In a business combination achieved in stages, previously held equity interests
in the acquiree are remeasured to fair value at the acquisition date and any
corresponding gain or loss is recognised in profit or loss.

Non-controlling interests in the acquiree may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of the fair value of
the acquiree’s identifiable net assets at the date of acquisition. The choice of
measurement basis is made on a transaction-by-transaction basis.

Entities under Common Control

Acquisition of entity under a reorganisation scheme does not result in any change
in economic substance. Accordingly, the combined and consolidated financial
statements of the Company are a continuation of the acquired entity and is
accounted for as follows:-

(i) theresults of entities are presented as if the reorganisation occurred from the
beginning of the earliest period presented in the financial statements;

(i) the Company will consolidate the assets and liabilities of the acquired entities
at their pre-combination carrying amounts. No adjustments are made to
reflect fair values, or recognise any new assets or liabilities, at the date of the
reorganisation that would otherwise be done under the acquisition method;
and

(i) no new goodwill is recognised as a result of the reorganisation. The only
goodwill that is recognised is the existing goodwill relating to the combining
entities. Any difference between the consideration paid/transferred and the
equity acquired is reflected within equity as reorganisation reserve or deficit.

Non-controlling Interests

Non-controlling interests are presented within equity in the combined and
consolidated statement of financial position, separately from the equity
attributable to owners of the Company. Profit or loss and each component of
other comprehensive income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive income is attributed to
non-controlling interests even if this results in the non-controlling interests
having a deficit balance.
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(d)

(e)

Changes in Ownership Interests in Subsidiaries Without Change of Control

All changes in the parent’s ownership interest in a subsidiary that do not result
in a loss of control are accounted for as equity transactions. Any difference
between the amount by which the non-controlling interest is adjusted and the
fair value of consideration paid or received is recognised directly in equity of
the Group.

Loss of Control

Upon the loss of control of a subsidiary, the Group recognises any gain or loss
on disposal in profit or loss which is calculated as the difference between:-

(iy the aggregate of the fair value of the consideration received and the fair
value of any retained interest in the former subsidiary; and

(i) the previous carrying amount of the assets (including goodwill), and
liabilities of the former subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in relation to
the former subsidiary are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed of (i.e. reclassified to
profit or loss or transferred directly to retained profits). The fair value of any
investments retained in the former subsidiary at the date when control is lost is
regarded as the fair value of the initial recognition for subsequent accounting
under MFRS 9 or, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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3.3

3.4

3.5

GOODWILL

Goodwill is measured at cost less accumulated impairment losses, if any. The carrying
value of goodwill is reviewed for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying amount may be impaired. The
impairment value of goodwill is recognised immediately in profit or loss. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Under the acquisition method, any excess of the sum of the fair value of the
consideration transferred in the business combination, the amount of non-controlling
interests recognised and the fair value of the Group’s previously held equity interest in
the acquiree (if any), over the net fair value of the acquiree’s identifiable assets and
liabilities at the date of acquisition is recorded as goodwill.

Where the latter amount exceeds the former, after reassessment, the excess
represents a bargain purchase gain and is recognised in profit or loss immediately.

In respect of equity-accounted associates and joint ventures, the carrying amount of
goodwill is included in the carrying amount of the investment and an impairment loss
on such an investment is not allocated to any asset, including goodwill that forms part
of the carrying amount of the equity-accounted associates and joint venture.

FUNCTIONAL AND PRESENTATION CURRENCIES

The combined financial statements are presented in Ringgit Malaysia (“RM”), which is
the Group’s functional and presentation currency.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised in the statements of financial
position when the Group has become a party to the contractual provisions of the
instruments.

Financial instruments are classified as financial assets, financial liabilities or equity
instruments in accordance with the substance of the contractual arrangement and their
definitions in MFRS 132. Interest, dividends, gains and losses relating to a financial
instrument classified as liability are reported as an expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Group has a legally enforceable right to offset
and intends to settle either on a net basis or to realise the asset and settle the liability
simultaneously.
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3.5

FINANCIAL INSTRUMENTS (CONT'D)

A financial instrument is recognised initially at its fair value (other than trade receivables
without significant financing component which are measured at transaction price as
defined in MFRS 15 at inception). Transaction costs that are directly attributable to the
acquisition or issue of the financial instrument (other than a financial instrument at fair
value through profit or loss) are added to/deducted from the fair value on initial recognition,
as appropriate. Transaction costs on the financial instrument at fair value through profit or
loss are recognised immediately in profit or loss.

Financial instruments recognised in the combined statements of financial position are
disclosed in the individual policy statement associated with each item.

(a)

Financial Assets

All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value (through profit or loss, or other comprehensive
income), depending on the classification of the financial assets.

Debt Instruments

(i)

(ii)

Amortised Cost

The financial asset is held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest.
Interest income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset. When the asset has
subsequently become credit-impaired, the interest income is recognised
by applying the effective interest rate to the amortised cost of the financial
asset.

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that discounts
estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts), excluding expected
credit losses, through the expected life of the financial asset or a shorter
period (where appropriate).

Fair Value through Other Comprehensive Income

The financial asset is held for both collecting contractual cash flows and
selling the financial asset, where the asset's cash flows represent solely
payments of principal and interest. Movements in the carrying amount
are taken through other comprehensive income and accumulated in the
fair value reserve, except for the recognition of impairment, interest
income and foreign exchange difference which are recognised directly in
profit or loss. Interest income is calculated using the effective interest rate
method.
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(a)

(b)

Financial Assets (Cont’d)
Debt Instruments (Cont'd)
(iii) Fair Value through Profit or Loss

All other financial assets that do not meet the criteria for amortised cost
or fair value through other comprehensive income are measured at fair
value through profit or loss. The fair value changes do not include
interest or dividend income.

The Group reclassifies debt instruments when and only when its business model
for managing those assets change.

Equity Instruments

All equity investments are subsequently measured at fair value with gains and
losses recognised in profit or loss except where the Group has elected to present
the subsequent changes in fair value in other comprehensive income and
accumulated in the fair value reserve at initial recognition.

The designation at fair value through other comprehensive income is not
permitted if the equity investment is either held for trading or is designated to
eliminate or significantly reduce a measurement or recognition inconsistency that
would otherwise arise.

Dividend income from this category of financial assets is recognised in profit or
loss when the Group’s right to receive payment is established unless the
dividends clearly represent a recovery of part of the cost of the equity investments.

Financial Liabilities
(i) Financial Liabilities at Fair Value through Profit or Loss

Fair value through profit or loss category comprises financial liabilities
that are either held for trading or are designated to eliminate or
significantly reduce a measurement or recognition inconsistency that
would otherwise arise. The changes in fair value of these financial
liabilities are recognised in profit or loss.

(i) Other Financial Liabilities

Other financial liabilities are subsequently measured at amortised cost
using the effective interest method.

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts),
through the expected life of the financial liability or a shorter period
(where appropriate).
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3.5

3.6

FINANCIAL INSTRUMENTS (CONT’D)
(c) Equity Instruments

Equity instruments classified as equity are measured initially at cost and are not
remeasured subsequently.

Ordinary shares are classified as equity and recorded at the proceeds received,
net of directly attributable transaction costs.

Dividends on ordinary shares are recognised as liabilities when approved for
appropriation.

(d) Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or when it
transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. On derecognition of a financial asset
measured at amortised cost, the difference between the carrying amount of the
asset and the sum of the consideration received and receivable is recognised
in profit or loss. In addition, on derecognition of a debt instrument classified as
fair value through other comprehensive income, the cumulative gain or loss
previously accumulated in the fair value reserve is reclassified from equity to
profit or loss. In contrast, there is no subsequent reclassification of the fair value
reserve to profit or loss following the derecognition of an equity investment.

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the contract is discharged or cancelled or expires. On
derecognition of a financial liability, the difference between the carrying amount
of the financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

INVESTMENT IN ASSOCIATES

An associate is an entity in which the Group have a long-term equity interest and where
it exercises significant influence over the financial and operating policies.

The investment in an associate is accounted for in the consolidated financial
statements using the equity method based on the financial statements of the associate
made up to end of reporting period. The Group's share of the post acquisition profits
and other comprehensive income of the associate is included in the consolidated
statement of profit or loss and other comprehensive income, after adjustment if any, to
align the accounting policies with those of the Group, from the date that significant
influence commences up to the effective date on which significant influence ceases or
when the investment is classified as held for sale. The Group's investment in the
associate is carried in the consolidated statement of financial position at cost plus the
Group’s share of the post-acquisition retained profits and reserves. The cost of
investment includes transaction costs.
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3.6

3.7

INVESTMENT IN ASSOCIATES (CONT’D)

When the Group's share of losses exceeds its interest in an associate, the carrying
amount of that interest is reduced to zero, and the recognition of further losses is
discontinued except to the extent that the Group has an obligation. The interest in the
associate is the carrying amount of the investment in the associate determined using
the equity method together with any long-term interests that, in substance, form part of
the Group’s net investment in the associate.

Unrealised gains or losses on transactions between the Group and the associate are
eliminated to the extent of the Group's interest in the associate. Unrealised losses are
eliminated unless cost cannot be recovered.

When the Group ceases to have significant influence over an associate and the
retained interest in the former associate is a financial asset, the Group measures the
retained interest at fair vaiue at that date and the fair value is regarded as the initial
carrying amount of the financial asset in accordance with MFRS 9. Furthermore, the
Group also reclassifies its share of the gain or loss previously recognised in other
comprehensive income of that associate to profit or loss when the equity method is
discontinued.

JOINT ARRANGEMENT

Joint arrangements are arrangements of which the Group has joint control, established
by contracts requiring unanimous consent for decisions about the activities that
significantly affect the arrangements returns.

Investments in joint arrangements are classified as either joint operations or joint
ventures depending on the contractual rights and obligations of each investor. The
Group has assessed the nature of its joint arrangements and determined them to be
joint ventures.

Joint Ventures

A joint venture is a joint arrangement whereby the Group has rights only to the net
assets of the arrangement.

The investment in a joint venture is accounted for in the consolidated financial
statements using the equity method, based on the financial statements of the joint
venture made up to the end of reporting period. The Group's share of the post-
acquisition profits and other comprehensive income of the joint venture is included in
the consolidated statements of profit or loss and other comprehensive income, after
adjustment if any, to align the accounting policies with those of the Group, from the
date that joint control commences up to the effective date when the investment ceases
to be a joint venture or when the investment is classified as held for sale. The Group's
investment in the joint venture is carried in the consolidated statements of financial
position at cost plus the Group’s share of the post-acquisition retained profits and
reserves. The cost of investment includes transaction costs.
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3.7

3.8

JOINT ARRANGEMENT (CONT’D)
Joint Ventures (Cont’d)

When the Group’s share of losses exceeds its interest in a joint venture, the carrying
amount of that interest is reduced to zero, and the recognition of further losses is
discontinued except to the extent that the Group has an obligation. The interest in the
joint venture is the carrying amount of the investment in the joint venture determined
using the equity method together with any long-term interests that, in substance, form
part of the Group’s net investment in the joint venture.

Unrealised gains on transactions between the Group and the joint venture are
eliminated to the extent of the Group's interest in the joint venture. Unrealised losses
are eliminated unless cost cannot be recovered.

The Group discontinues the use of the equity method from the date when the
investment ceases to be a joint venture or when the investment is classified as held for
sale. When the Group retains an interest in the former joint venture and the retained
interest is a financial asset, the Group measures the retained interest at fair value at
that date and the fair value is regarded as the initial carrying amount of the financial
asset in accordance with MFRS 9. Furthermore, the Group also reclassifies its share
of the gain or loss previously recognised in other comprehensive income of that joint
venture to profit or loss when the equity method is discontinued. However, the Group
will continue to use the equity method when an investment in a joint venture becomes
an investment in an associate. Under such change in ownership interest, the retained
investment is not remeasured to fair value but a proportionate share of the amounts
previously recognised in other comprehensive income of the joint venture will be
reclassified to profit or loss where appropriate. All dilution gains or losses arising in
investments in joint ventures are recognised in profit or loss.

PLANT AND EQUIPMENT

All items of plant and equipment are initially measured at cost. Cost includes expenditure
that are directly attributable to the acquisition of the asset and other costs directly
attributable to bringing the asset to working condition for its intended use.

Subsequent to initial recognition, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when the cost is incurred and it is probable that
the future economic benefits associated with the asset will flow to the Group and the
cost of the asset can be measured reliably. The carrying amount of parts that are
replaced is derecognised. The costs of the day-to-day servicing of plant and equipment
are recognised in profit or loss as incurred.

Depreciation on plant and equipment is charged to profit or loss (unless it is included in
the carrying amount of another asset) on a straight-line method to write off the depreciable
amount of the assets over their estimated useful lives. Depreciation of an asset does not
cease when the asset becomes idle or is retired from active use unless the asset is fully
depreciated.
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3.8

3.9

PLANT AND EQUIPMENT (CONT’D)

The principal annual rates used for this purpose are:-

Computer equipment 33.33%
Furniture and fittings 12.5%
Electrical equipment 20%
Medical equipment 20%
Office equipment 20%
Renovation 5%

Capital work-in-progress included in plant and equipment are not depreciated as these
assets are not yet available for use.

The depreciation method, useful lives and residual values are reviewed, and adjusted if
appropriate, at the end of each reporting period to ensure that the amounts, method and
periods of depreciation are consistent with previous estimates and the expected pattern
of consumption of the future economic benefits embodied in the items of the plant and
equipment. Any changes are accounted for as a change in estimate.

When significant parts of an item of plant and equipment have different useful lives, they
are accounted for as separate items (major components) of plant and equipment.

An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising from derecognition
of the asset, being the difference between the net disposal proceeds and the carrying
amount, is recognised in profit or loss.

LEASES

The Group assesses whether a contract is or contains a lease, at the inception of the
contract. The Group recognises a right-of-use asset and corresponding lease liability with
respect to all lease arrangements in which it is the lessee, except for low-value assets and
short-term leases with 12 months or less. For these leases, the Group recognises the
lease payments as an operating expense on a straight-line method over the term of the
lease unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed.

The Group recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use assets and the associated lease liabilities are
presented as a separate line item in the statements of financial position.

The right-of-use asset is initially measured at cost. Cost includes the initial amount of the

corresponding lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred, less any incentives received.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.9

3.10

3.1

3.12

LEASES (CONT’D)

The right-of-use asset is subsequently measured at cost less accumulated depreciation
and any impairment losses, and adjustment for any remeasurement of the lease liability.
The depreciation starts from the commencement date of the lease. If the lease transfers
ownership of the underlying asset to the Group or the cost of the right-of-use asset reflects
that the Group expects to exercise a purchase option, the related right-of-use asset is
depreciated over the useful life of the underlying asset. Otherwise, the Group depreciates
the right-of-use asset to the earlier of the end of the useful life of the right-of-use asset or
the end of the lease term. The estimated useful lives of the right-of-use assets are
determined over the lease period.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted by using the rate implicit in the lease. If
this rate cannot be readily determined, the Group uses its incremental borrowing rate.

The lease liability is subsequently measured at amortised cost using the effective interest
method. It is remeasured when there is a change in the future lease payments (other than
lease modification that is not accounted for as a separate lease) with the corresponding
adjustment is made to the carrying amount of the right-of-use asset or is recognised in
profit or loss if the carrying amount has been reduced to zero.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is determined on
the weighted average cost method and comprises the purchase price and incidentals
incurred in bringing the inventories to their present location and condition.

Net realisable value represents the estimated selling price less the estimated costs of
completion and the estimated costs necessary to make the sale.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, and
short term, highly liquid investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value with original maturity
periods of three months or less. For the purpose of the statement of cash flows, cash and
cash equivalents are presented net of bank overdrafts.

IMPAIRMENT
(a) Impairment of Financial Assets

The Group recognises a loss allowance for expected credit losses on
investments in debt instruments that are measured at amortised cost and trade
receivables.

The expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in accordance with the contract and all the
cash flows that the Group expects to receive, discounted at the original
effective interest rate.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.12 IMPAIRMENT (CONT’D)

(a)

(b)

Impairment of Financial Assets (Cont’d)

The amount of expected credit losses is updated at each reporting date to
reflect changes in credit risk since initial recognition of the respective financial
instrument. The Group always recognises lifetime expected credit losses for
trade receivables using the simplified approach. The expected credit losses on
these financial assets are estimated using a provision matrix based on the
Group’s historical credit loss experience and are adjusted for forward-looking
information (including time value of money where appropriate).

For all other financial instruments, the Group recognises lifetime expected
credit losses when there has been a significant increase in credit risk since
initial recognition. However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal to 12-month
expected credit losses.

The Group recognises an impairment gain or loss in profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through
a loss allowance account, except for investments in debt instruments that are
measured at fair value through other comprehensive income, for which the loss
allowance is recognised in other comprehensive income and accumulated in
the fair value reserve, and does not reduce the carrying amount of the financial
asset in the statement of financial position.

Impairment of Non-financial Assets

The carrying values of assets, other than those to which MFRS 136 -
Impairment of Assets does not apply, are reviewed at the end of each reporting
period for impairment when an annual impairment assessment is compulsory
or there is an indication that the assets might be impaired. Impairment is
measured by comparing the carrying values of the assets with their recoverable
amounts. When the carrying amount of an asset exceeds its recoverable
amount, the asset is written down to its recoverable amount and an impairment
loss shall be recognised. The recoverable amount of the assets is the higher of
the assets’ fair value less costs to sell and their value in use, which is measured
by reference to discounted future cash flow using a pre-tax discount rate.
Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

An impairment loss is recognised in profit or loss.

When there is a change in the estimates used to determine the recoverable
amount, a subsequent increase in the recoverable amount of an asset is
treated as a reversal of the previous impairment loss and is recognised to the
extent of the carrying amount of the asset that would have been determined
(net of amortisation and depreciation) had no impairment loss been recognised.
The reversal is recognised in profit or loss immediately.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.13 EMPLOYEE BENEFITS

(a)

(b)

Short-term Benefits

Wages, salaries, paid annual leave and bonuses are measured on an
undiscounted basis and are recognised in profit or loss, in the period in which
the associated services are rendered by employees of the Group.

Defined Contribution Plans

The Group’s contributions to defined contribution plans are recognised in profit
or loss, in the period to which they relate. Once the contributions have been
paid, the Group has no further liability in respect of the defined contribution
plans.

3.14 INCOME TAXES

(a)

(b)

Current Tax

Current tax assets and liabilities are expected amount of income tax
recoverable or payable to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been
enacted or substantively enacted at the end of the reporting period and are
recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss (either in other comprehensive income or
directly in equity).

Deferred Tax

Deferred tax is recognised using the liability method for temporary differences
other than those that arise from the initial recognition of an asset or liability in
a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realised or the liability is
settled, based on the tax rates that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits to the extent that it is probable that
future taxable profits will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. The
carrying amounts of deferred tax assets are reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that the
related tax benefits will be realised.

Current and deferred tax items are recognised in correlation to the underlying
transactions either in profit or loss, other comprehensive income or directly in equity.
Deferred tax arising from a business combination is adjusted against goodwill or
negative goodwill.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.14

3.15

3.16

3.17

3.18

INCOME TAXES (CONT’D)

Current tax assets and liabilities or deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same taxable entity (or on different
tax entities but they intend to settle current tax assets and liabilities on a net basis) and
the same taxation authority.

OPERATING SEGMENTS

An operating segment is a component of the Group that engages in business activities
from which it may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Group’s other components. An
operating segment’s operating results are reviewed regularly by the chief operating
decision maker to make decisions about resources to be allocated to the segment and
assess its performance, and for which discrete financial information is available.

EARNINGS PER ORDINARY SHARE

Basic earnings per ordinary share is calculated by dividing the combined and
consolidated profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the reporting period,
adjusted for own shares held.

Diluted earnings per ordinary share is determined by adjusting the combined and
consolidated profit or loss attributable to ordinary shareholders of the Company and
the weighted average number of ordinary shares outstanding, adjusted for own shares
held, for the effects of all dilutive ordinary shares.

BORROWING COSTS

Borrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognised in profit or loss using the effective
interest method.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability
inan orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using a valuation
technique. The measurement assumes that the transaction takes place either in the
principal market or in the absence of a principal market, in the most advantageous market.
For non-financial asset, the fair value measurement takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.18

3.19

FAIR VALUE MEASUREMENTS (CONT’D)

For financial reporting purposes, the fair value measurements are analysed into level
1 to level 3 as follows:-

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets
or liability that the entity can access at the measurement date;

Level 2: Inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event or
change in circumstances that caused the transfer.

REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue is recognised by reference to each distinct performance obligation in the
contract with customer and is measured at the consideration specified in the contract
of which the Group expects to be entitled in exchange for transferring promised goods
or services to a customer, net of sales and service tax, returns, rebates and discounts.

The Group recognises revenue when (or as) it transfers control over a product or
service to customer. An asset is transferred when (or as) the customer obtains control
of that asset.

The Group transfers control of a good or service at a point in time unless one of the
following overtime criteria is met:-

e The customer simultaneously receives and consumes the benefits provided as the
Group performs.

e The Group’s performance creates or enhances an asset that the customer controls
as the asset is created or enhanced.

« The Group's performance does not create an asset with an alternative use and the
Group has an enforceable right to payment for performance completed to date.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.19

3.20

REVENUE FROM CONTRACTS WITH CUSTOMERS (CONT’D)

(a)

(b)

(c)

Consultant services

Consultant services represent consultation and treatment services provided to
patients. Consultant services are recognised at a point in time when service
rendered.

Medical management services

Medical management services generally relate to contracts with patients in
which performance obligations are to provide nursing and clinical support
services. The performance obligations for inpatient services are generally
satisfied over a short period, and revenue from inpatients is recorded when the
healthcare services is performed. The performance obligations for outpatient
and day care services are generally satisfied over a period of less than one
day, and revenue is also recorded when the healthcare services is performed.
The Group has a range of credit terms which are typically short term, in line
with market practice, and without any financing component. There are no
variable considerations, and no obligation for returns or refunds or warranties
for healthcare-related services.

Others

Others represent contribution by certain resident consultants whereby a fixed
percentage of the consultation and treatment fees earned by them in other
medical centre is contributed to the Group. Other services are recognised at a
point in time on a monthly basis when the medical consultants received their
income from other medical centres.

OTHER OPERATING INCOME

(a)

(b)

()

Interest income

Interest income is recognised on an accrual basis using the effective interest
method.

Management fee

Management fees charged to a joint venture for the provision of management
and administrative services. Management fee is recognised on monthly basis.

External consultancy fee

External consultancy fee represents a portion of consultation and treatment
fees earned by employee consultant in others medical centre to be contributed
to the Group. External consultancy fee is recognised when the employee
consultants received their income from other medical centres.
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13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

4, INVESTMENT IN ASSOCIATES
< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Unquoted
shares, at cost - - - 500 300

The details of the associate are as follows:-

Principal
Place
of Business/
Name of Country of
Associate Incorporation Percentage of Ownership Principal Activities
As at As at
<-———-30Jun ————> 31 0ct
2018 2019 2020 2021 2021
% % % % %

UNCKL Malaysia - - - 30 30 Activities of holding companies;

Sdn. specialised medical services; and to set
Bhd. up a spegcialist medical practice and to
("UNCKL") provide consultancy on the medical

treatment relating to the function and
disorders of urinary system. Currently,
UNCKL is dormant.

Galen Malaysia - - - 20 - Activities of holding companies;

Primer specialised medical services; and to set
Sdn. Bhd. up a specialist medical practice and to
("GPSB") provide consultancy on the medical

treatment deals with the diagnosis and
treatment of cancer. Currently, GPSB is
domant.

These associates are audited by other firms of chartered accountants.

(a

(b)

(c)

(d)

On 18 December 2020, Cengild subscribed 300 new ordinary shares of RM1 each in
UNCKL for a total consideration of RM300 representing 30% of the entire issued and
paid up capital of UNCKL.

On 8 January 2021, Cengild subscribed 200 new ordinary shares of RM1 each in GPSB
for a total consideration of RM200 representing 20% of the entire issued and paid up
capital of GPSB.

On 8 October 2021, Cengild acquired an additional 80% equity interests in GPSB from

its non-controlling interests for a total consideration of RM800. Following the completion
of the acquisition, GPSB became a wholly-owned subsidiary of the Company.

The share of results in associates and financial information are not presented as the
financial statements of the associates have not been made available.
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13.

ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

5. INVESTMENT IN A JOINT VENTURE

< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Unquoted
shares, at cost - - - 300 300
Share of post-
Acquisition
loss - - - (300) (300)

The detail of the joint venture is as follows:-

Principal
Place
of Business/
Name of Country of
Associate Incorporation Percentage of Ownership Principal Activities
As at As at
< 30 Jun >  310ct
2018 2019 2020 2021 2021
% % % % %

Cardiac Care Malaysia . = - 30 30 Activities of holding companies;
Centre Sdn. specialised medical services; and to
Bha. set up a specialist medical practice
("CCCSB") and to provide consultancy on the

medical freatment in treating heart-
related disorder and issues.

This joint venture to be audited by other firms of chartered accountants and without audited
financial statements and auditors’ reports but the unaudited financial statements of the joint venture
was adopted by the Group for the purpose of the combined financial statements of the Group.

(a)

(b)

(c)

(d)

On 9 August 2020, Cengild subscribed 300 new ordinary shares of RM1 each in CCCSB
for a total consideration of RM300 representing 30% of the entire issued and paid up
capital of CCCSB.

The Group’s involvement in joint arrangement is structured through separate vehicle
which provide the Group rights to the net assets of the entity. Accordingly, the Group has
classified this investment as joint venture.

Although the Group holds less than 50% of the voting power in CCCSB, the Group has
determined that the strategic and financial decisions of the relevant activities of the
investee require unanimous consent by all shareholders.

The Group has not recognised further loss of CCCSB, where its share of loss exceeds
the Group’s interest in this joint venture. The Group'’s cumulative share of unrecognised
loss at the end of the reporting period was RM5,720 (30.6.2018:Nil, 30.6.2019: Nil,
30.6.2020: Nil, 30.6.2021: RM6,612).

Summarised financial information has not been presented as the joint venture is not individually
material to the Group.

Page 36

266



19¢

1¢ abed
692'900'G} vL9'LPY'LL 6€G'S 996'861'E £08'61 £10'822 0.2'28 - 1202 4890100 LE
je se junowe Buitue)
(ov1L'0€0°1L) (ovL'6£2) (ve9) (022'169) (6£5'8) (g96'81) (8v0'12) = sabieyo uoyenaidag
¥¥9'c9 = £20'G [Reral4 - £89'C 189'21 - suopIppy
191'z.6'SL PLY'1L89'LL 0SL'L Gee'ovs‘s Zve'ss G621 LE9'ovL - 120Z AINF L/1202 8unr 0g
je se junowe Builue)
(vzz's60'e) (g88'812) (os1'1) (¥69'v66'L) (ze6've) (209's8) (956'662) = sabieyo uoyeosidag
- - . - 0sz'ol - S (osz'ol) uojeoyIsseoay
911'869'L 100'0L - 202'G6G'L 0sL9lL 10S'SL 96109 . suonippy
G/8'69¢€'.1L 862'06£°C) 00€'Z 126'Sye'y ¥18'95 G6E'Y8T 1£8'6.€ 0sz'ol 020z AInF 1/0Z0Z dunr 0g
Je se jJunowe BuiAue)
(92'c06'2) (519'812) (1sL')) (826'9L2'1) (s22'61) (geL'vS) (zzs'zee) - sabeyo uojepaidaq
(e6g'LL) 5 % (¢65'2L) = 2 S _ [esodsig
080'01L9 000'S - 801205 ovL'9 080t Z06'v8 052'0L SUONIPPY
¥91'189'61 £16'c0L EL LGh'e 06£'8.1'G 606'69 050'8€E LS¥'189 - 6L0Z AINrL/B10Z 8unr 0g
e se junowe BSuilue)
(v1'229'0) (12.'869) (os1't) (950's8g'L) (9z8‘11) (e05's9) (e88'vLE) - sabieyo uoneaidag
- . - 186'021 (009'2) = 981'8€C (698'20v) UORBOYISSE[OdY
(096'822) - - - - = - (096'822) 40 USHUM
£19'086'L z8L'L€L - 611'865 096'LE 6LL'vLL £.6'86Y - SUOIIPPY
7569'909'02 268'v90'c) 100'y ov£'882'9 G12'lS v.1€'68¢ 6l8'v9Z 628'9€9 gLoz Anr L
1e se Junowe Builue)
(629'Lv6'L) (zv2'996) (0s1°1) (gze'zze't) (e02'cl) (eve'ee) (258's0L) - sebleyo uoneosidaq
: 066'2LE'ZL - - - - - (066°LLE'TL) Uol)eolIsse|oay
LE6'98Y'Y 782'912'1L ST ZeP've0'e 08¢£'82 600'882 65t'022 628'9€9 suoyppy
06€'290'81 zze'le 102’ v 18y's ¥09'zy ZLL've €12'061 066'21€'C) LL0Z AInp L
Je se jJunowe Buifue)
wy Wy W Wy Wy wy [} [H]
eyoL uoljeAcudY yawdinba jusawdinba juawdinba sBumy juswdinba ssasboid-uj
51117} |es1pa [RGB pue ainjuwng Joindwon -yom jejiden

LIN3NdINO3 ANV LNV1d 9

(Q.LNOD) SLINIW3LVLS TVIONVNI4 A31valTOSNOD ANV a3NIgIN0D JHL OL SILON

avHy34 TvOIIa3an alION3d

(p3uo)) LYOd3Y SINVINNODIV €l

(d-Z¥¥¥0otL) €¥LP00L0LZ0Z "ON uonesnsibey




89¢

8¢ abed
G9Z'900°SL VIO LPP LL 6£G°S 996'861'E £08'6Y £10'822 0./2'28 -
(6oL'se9'LL)  (€0L'2v6'2) (ggz's) (69v'961°2) (182's2) (es1'g82e) (89z'v81L‘1) -
¥.€'1¥9'92 L1E'P8E YL vii'0L GEY'SEE'OL ¥80°821 991°9G¥ 8€6°092'L -
192°216'SL LY 198 LL 0SL‘L GEBG'OPR'E Zre'ss G62'vie LEG OV L -
(£96'v09°01) (£96°202°2) (109'v) (6¥2'505°9) (2¥.L'69) (881°602) (ozz'sLL't) -
0$.°225'02 LIEVBE YL 162'G ¥8L‘zse‘0L ¥80'821 £8Y'eSY 1G8'eG2'L =
G/8'69€'21 862'06€'CL 00€'2 1T6'SYe'y ¥/8°9S S6EP8T 1£8'6.€ 0s2'0L
(6£2'605'2) (820'v86'L) (Lev'e) (ees018'p) (018'PP) (185'cG1) (y9z'cL8) -
¥19'618'v2 9/E'pIE YL 161G Z81'96.'8 ¥89'10L 9/6'/€V S60'E61°L 0S2'0)
¥91'189'6L €L6'€0L'EL LSr'e 06EQLY'S 606'69 050'gee 1Gb'289 -
(022'v29'P) (co¥'coZ'1L) (00g2) (¥8g'218°2) (se0'se) (av8's6) (evl'0zy) -
¥£6'S0€'vC 9/£'69€'VL 162'S ¥22'062'8 Yv6'v6 968°0EP £61'801'L -
759'909°02 Z58'¥90°EL 109 9¥£‘88zZ'9 G12'1S ¥.£'682 5/8'92 628°9€9
(629°'2¥6'1) (zv2'999) (o51°1) (8ze'222')) (602°€1) (eve'ee) (258'c01L) -
18Z'ves'ee ¥6G'1LE9'CL 1G2'G v/9'GLG'2 ¥86'0. 212'2z2¢ z£2'0.€ 628'9¢9
Wy Wy (S| Wy Wy Wy [} Wy
|elol uoijeAocuay juswdinba juawdinba yuawdinba sBugy jusawdinba ssaiboud uj
WO |esipaN [ea1329|3 pue ainjuing  Jayndwos -}Jom [eyden

(Q.LNOD) INIJWdIND3 ANV LNV1d

unowe Buifuen

uojjeioaidep paje|nwinooy
15001y
1202 4890100 e 1e sy

yunowe Buifue)
uopeaidep pajejnwnooy
1800y

120¢ 8unr Qg 1e sy
junowe Buifuen
uojepaldsp pajenwnody
Js00 Y

020z aunr gg 1e sy
junowe Buikue)
uojjeoaidep paje|nwnody
1001y

610¢ aunr og 1e sy
junowe Buifue)n
uofjeoaidap pajeinwnady

1800 )
810¢ aunf Og 1e sy

‘9

(Q.LNOD) SINIWILVLS TVIONVNI4 AILVAIMOSNOD ANV GaNISNOD JHL OL SILON

AvHY34 TvOIaQ3n a1IoN3d

(p3uo)) LYOd3Y SINVINNODIV

€l

(d-Z¥¥¥0otL) €¥LP00L0LZ0Z "ON uonesnsibey




Registration No.: 202101004143 (1404442-P)

13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

7. RIGHT-OF-USE ASSETS
As at Depreciation As at
1 Jul 2017 Charge 30 Jun 2018
RM RM RM
30 Jun 2018
Carrying amount
Premises 24,407,736 (1,764,414) 22,643,322
As at Depreciation As at
1 Jul 2018 Charge 30 Jun 2019
RM RM RM
30 Jun 2019
Carrying amount
Premises 22,643,322 (1,764,414) 20,878,908
As at Depreciation As at
1 Jul 2019 Charge 30 Jun 2020
RM RM RM
30 Jun 2020
Carrying amount
Premises 20,878,908 (1,764,414) 19,114,494
As at Depreciation As at
1 Jul 2020 Charge 30 Jun 2021
RM RM RM
30 Jun 2021
Carrying amount
Premises 19,114,494 (1,764,414) 17,350,080
As at Depreciation As at
1 Jul 2021 Charge 31 Oct 2021
RM RM RM
31 Oct 2021
Carrying amount
Premises 17,350,080 (588,141) 16,761,939
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Registration No.: 202101004143 (1404442-P)

13. ACCOUNTANTS’ REPORT (Cont’d)

CENGILD MEDICAL BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS (CONT’D)

7. RIGHT-OF-USE ASSETS (CONT’D)
< Audited Audited
< As at 30 Jun As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
At cost 24,407,736 24,407,736 24,407,736 24,407,736 24,407,736
Accumulated
depreciation  (1,764,414) (3,528,828) (5,293,242) (7,057,656) (7,645,797)
Carrying
amount 22,643,322 20,878,908 19,114,494 17,350,080 16,761,939

The Group has leased premises that run 3 years, with an option to renew the lease for a
further of 12 years. Lease payments are increased every 3 years at the revised rent rate to

be based on the prevailing market rate.

8. INVENTORIES
< Audited Audited
< As at 30 Jun As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Medical
supplies and
consumable
goods 503,812 882,814 773,819 944,097 1,020,263
Recognised
in profit or
loss:-
Inventories
recognised
as cost
of sales 1,681,211 3,089,219 4,276,948 5,927,854 2,029,540

9. TRADE RECEIVABLES

The Group’s normal trade terms range from 15 days to 60 days (30.6.2018: 15 days to 60days,
30.6.2019: 15 days to 60 days, 30.6.2020: 15 days to 60 days, 30.6.2021: 15 days to 60 days).
Other credit terms are assessed and approved on a case-by-case basis.
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10.

1.

12.

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Other
receivables:
- external parties 163,781 - 2,496 14,837 18,636
- associates - - - 12,070 162
- a joint venture - - - 68,282 67,642
163,781 - 2,496 95,189 86,440
Deposits 573,632 518,672 592,618 595,394 597,958
Prepayments 42,206 54,680 97,716 125,211 217,873
779,619 573,352 692,830 815,794 902,271

The amount owing by associates and a joint venture are unsecured, interest-free and

receivable on demand. The amount owing is to be settled in cash.

DEPOSITS WITH FINANCIAL INSTITUTION

(@) The deposits with financial institution of the Group at the end of the reporting period bore
effective interest rates ranging from 1.40% to 2.15% (30.6.2018: Nil, 30.6.2019: Nil,
30.6.2020: Nil, 30.6.2021: 1.30% to 2.15%) per annum. The deposits have maturity
periods ranging from 15 days to 275 days (30.6.2018: Nil, 30.6.2019: Nil, 30.6.2020: Nil,
30.6.2021: 9 days to 275 days).

(b) Included in deposits in financial institution of the Group was an amount of RM1,000,000
(30.6.2018: Nil, 30.6.2019: Nil, 30.6.2020: Nil, 30.6.2021: Nil) which has been pledged to
a financial institution as security for banking facilities granted to the Group as disclosed in
Note 17 to the financial statements.

CASH AND BANK BALANCES

Included in the cash and bank balances of the Group is an amount of RM166,166 (30.6.2018:
RM166,196, 30.6.2019: RM166,186, 30.6.2020: RM166,176, 30.6.2021: RM166,166) pledged as
security for banking facilities granted to the Group as disclosed in Note 17 to the combined financial

statements.
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13.

SHARE CAPITAL

Issued and Fully
Paid-up:

Ordinary shares

At date of
incorporation/At
beginning of the
financial period

Issuance of
shares for the
acquisition of a
subsidiary

At end of the
year/period

Issued and Fully
Paid-up:

Ordinary shares

At date of
incorporation/At
beginning of the
financial period

Issuance of
shares for the
acquisition of a
subsidiary

At end of the
year/period

Audited > Audited
As at 30 Jun > As at 31 Oct
2019 2020 2021 2021
Number of Shares >
- 1 600,000,000
- 599,999,999 -
- 600,000,000 600,000,000
Audited > Audited
As at 30 Jun > As at 31 Oct
2019 2020 2021 2021
RM RM RM
= 1 12,240,001
= 12,240,000 -
- 12,240,001 12,240,001
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13.

14.

SHARE CAPITAL (CONT’D)

(a) The holders of ordinary shares are entitled to receive dividend as and when declared by
the Company, and are entitled to one vote per ordinary share at meetings of the Company.
The ordinary shares have no par value.

(b) On 28 May 2021, the Company increased its issued and paid-up share capital from RM1
to approximately RM12,240,001 by way of issuance of 599,999,999 new ordinary shares
for a total consideration of approximately RM12,240,000 as full payment for the acquisition
of the entire issued and paid-up share capital for Cengild Sdn. Bhd.

The new ordinary shares issued rank pari passu in all respect with the existing ordinary

shares of the Company.

INVESTED CAPITAL

<

Audited

<

As at 30 Jun

2018

2019 2020

Issued and Fully
Paid-up:

Ordinary shares

At beginning of
the year/period

Issuance of new
shares for cash

Adjustment on the
acquisition of a
subsidiary -

12,500,000

12,500,000 12,500,000

Number of Shares

2021

Audited
As at 31 Oct
2021

>

12,500,000

802,367

(13,302,367)

At end of the

year/period 12,500,000

12,500,000 12,500,000

Audited

As at 30 Jun

2018
RM

Issued and Fully
Paid-up:

Ordinary shares

At beginning of
the year/period

Issuance of new
shares for cash -

Adjustment on the
acquisition of a
subsidiary -

12,500,000

2019 2020
RM RM

12,500,000 12,500,000

2021
RM

12,500,000

1,270,450

(13,770,450)

Audited
As at 31 Oct
2021
RM

At end of the

year/period 12,500,000

12,500,000 12,500,000
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14.

15.

INVESTED CAPITAL (CONT’D)

(a)

(b)

The holders of ordinary shares are entitled to receive dividend as and when declared by
the company, and are entitled to one vote per ordinary share at meetings of the company.
The ordinary shares have no par value.

During the FYE 2021, Cengild increased its issued and paid-up share capital from
RM12,500,000 to RM13,770,450 by way of issuance of new ordinary shares as follows:-

Number of Cash
Date of allotment ordinary shares Issue price consideration
RM RM

1 Sep 2020 150,000 1.20 180,000
10 Sep 2020 100,000 1.20 120,000
8 Oct 2020 100,000 1.20 120,000
30 Dec 2020 452,367 1.88 850,450

802,367 1,270,450

The new ordinary shares issued rank pari passu in all respects with the existing ordinary
shares of Cengild.

REORGANISATION RESERVES

The reorganisation reserves arise from the difference between the carrying value of the investment
and the nominal value of shares of a direct subsidiary upon consolidation under the pooling-of-
interest method of accounting.
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16. LEASE LIABILITIES

< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
At beginning of
the year/period 24,407,736 23,960,234 23,455,515 22,902,353 22,161,580
Interest expense
recognised in
profit or loss 1,089,194 1,068,565 1,042,075 1,015,451 330,997
Repayment of
principal (447,502) (504,719) (553,162) (740,773) (254,411)
Repayment of
interest expense  (1,089,194) (1,068,565) (1,042,075) (1,015,451) (330,997)
At end of the
year/period 23,960,234 23,455,515 22,902,353 22,161,580 21,907,169
Analysed by:-
Current liabilities 504,719 553,163 740,773 914,099 1,207,524
Non-current
liabilities 23,455,515 22,902,352 22,161,580 21,247,481 20,699,645
23,960,234 23,455,515 22,902,353 22,161,580 21,907,169

The lease terms is 9.5 years (30.6.2018: 12.8 years, 30.6.2019: 11.8 years, 30.6.2020: 10.8
years, 30.6.2021: 9.8 years) and bear effective interest rates at 4.50% (30.6.2018: 4.50%,
30.6.2019: 4.50%, 30.6.2020: 4.50%, 30.6.2021: 4.50%) per annum.
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17. BANK BORROWINGS

< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Non-current
liabilities:-
Term loan 9,131,821 6,027,556 2,018,063 - -
Current
liabilities:-
Term loan 1,400,000 3,100,000 4,000,000 2,018,063 1,018,063
Revolving credit 2,000,000 1,000,000 - - -
3,400,000 4,100,000 4,000,000 2,018,063 1,018,063
(a) The effective interest rates of the borrowings are as follow:-
< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM % % % %
Term loan 6.40 6.25 5.25 4.50 4.50
Revolving
credit 5.07 6.60 6.50 - -
(b) The banking facilities are secured by:
(i) fixed and floating charge over the present and future assets of the Group;
(ii) shareholders of the former immediate corporate shareholders of Cengild and
former holding company;
(iii) corporate guarantee from former corporate shareholder and former holding

company;

(iv) debts service reserve account and operating account of the Group as disclosed

in Note 12 to the financial statements; and

(v) a pledge of deposit with financial institution amounting to RM1,000,000
(30.6.2018: Nil, 30.6.2019: Nil, 30.6.2020: Nil, 30.6.2021: Nil) as disclosed in

Note 11 to the financial statements.
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18.

19.

TRADE PAYABLES
< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Trade payables:
- consuitant
payables 866,134 2,154,144 2,404,170 3,114,472 1,447,433
- other payables 559,356 797,733 1,173,069 2,186,847 2,080,793
1,425,490 2,951,877 3,577,239 5,301,319 3,528,226

(@) The normal trade terms granted to the Group is 30 days to 60 days (30.6.2018: 30 days
to 60 days, 30.6.2019: 30 days to 60 days, 30.6.2020: 30 days to 60 days and 30.6.2021:

30 days to 60 days).

(b) Included in trade payables is amount of RM199,639 (30.6.2018: RM534,045, 30.6.2019:
RM1,404,835, 30.6.2020: RM861,492 and 30.6.2021: RM983,813) owing to the directors
of the Company. The amount is unsecured, interest-free and repayable on demand. The
amount owing is to be settled in cash.

OTHER PAYABLES AND ACCRUALS

< Audited > Audited
< As at 30 Jun > As at 31 Oct
2018 2019 2020 2021 2021
RM RM RM RM RM
Other payables 1,048,624 55,694 50,909 109,214 58,051
Deposit from
customers 83,020 78,320 332,199 432,343 323,491
Amount owing to
a former
shareholder 1,350,000 900,000 900,000 - -
Accruals 1,079,937 1,438,873 1,841,273 1,677,619 4,219,310
3,561,581 2,472,887 3,124,381 2,219,176 4,600,852

The amount owing to a former shareholder was unsecured, interest-free and repayable on
demand. The amount owing was settled in cash.
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20. AMOUNT OWING TO FORMER HOLDING COMPANY
The amount owing to former holding company, Cengild Partners Sdn. Bhd., which was non-

trade in nature, unsecured, interest-free and repayable on demand. The amount owing was
settled in cash.

21. AMOUNT OWING TO DIRECTORS

The amount owing to directors which is non-trade in nature, unsecured, interest-free and
repayable on demand. The amount owing is to be settled in cash.

22, REVENUE

< Audited > Unaudited Audited
As at 31 As at 31
< As at 30 Jun > Oct Oct
2018 2019 2020 2021 2020 2021
RM RM RM RM RM RM
Revenue
from
Contract
with
Customers
Recognised
at point in
time:
Medical
management
services 6,499,377 16,801,271 24,174,497 38,933,493 12,793,288 12,715,427
Consultant
services 3,438,579 9,376,637 13,410,189 23,401,010 7,566,339 7,608,309
Others 1,741,154 2,005,334 1,594,862 1,135,457 369,256 200,244
11,679,110 28,183,242 39,179,548 63,469,960 20,728,883 20,523,980

The revenue is derived solely from local sales.
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23. (LOSS)/PROFIT BEFORE TAXATION

<

<

2018
RM

(Loss)/Profit before
taxation is arrived at
after
charging/(crediting):

Auditors’

remuneration:-
- current financial

year 15,000
- (over)

funderprovision

in previous

financial year (1,732)
Bad debts written

off -
Depreciation:
- plant and

equipment 1,947,629
- right-of-use

assets 1,764,414
Directors’

remuneration

(Note 29(a)) -
Impairment loss

on goodwill -
Interest expense

on lease

liabilities 1,089,194
Listing expenses -
Loss on disposal

of plant and

equipment -
Plant and

equipment

written off -
Staff costs:
- defined

contribution

benefits 288,824
- others 2,581,602
Interest expense

on financial

liabilities that

are not at fair

value through

profit or loss:
- term loan 636,634
- revolving credit 202,763
- others 408

2019
RM

15,000

(1,500)

3,290

2,677,141

1,764,414

1,068,565

228,960

450,350
4,178,476

670,886
67,963
245

Audited

As at 30 Jun

2020
RM

27,000

7,472

867

2,903,776

1,764,414

1,042,075

10,593

530,267
4,923,273

517,819
17,363
4,751

2021
RM

60,000

3,740

3,095,224

1,764,414

27,300

1,015,451
711,238

551,204
5,771,035

205,398

1,215

Unaudited

As at 31
Oct
2020
RM

1,003,349

588,140

342,171

5,252

186,167
1,744,076

107,862

250

Audited
As at 31
Oct
2021
RM

374

1,030,146

588,141

1,148,618

4,710

330,997
620,000

225,019
3,425,960

26,657

252
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23. (LOSS)/PROFIT BEFORE TAXATION (CONT’D)

< Audited > Unaudited Audited
As at 31 As at 31
< As at 30 Jun > Oct Oct
2018 2019 2020 2021 2020 2021
RM RM RM RM RM RM
(Loss)/Profit before
taxation is arrived at
after
charging/(crediting):
(cont'd)
COVID-19
related
subsidies from
government - - (96,000) (151,800) (116,400) -
Total interest
income on
financial assets
measured at
amortised cost - - - (60,941) (2,326) (43,917)
24. INCOME TAX EXPENSE
< Audited > Unaudited Audited
As at 31 As at 31
< As at 30 Jun > Oct Oct
2018 2019 2020 2021 2020 2021
RM RM RM RM RM RM
Current tax
expense:
- for the current
financial year - - 1,581,871 3,464,529 1,296,000 1,202,664
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